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This study is the result of the relatively small number of
researches on the cooperative model as a social enterprise in the
field of bio-economy in Bulgaria.

It is also generated by the European Community (EC) Strategy
for the Strategic Research and Innovation Agenda for 2020.

INTRODUCTION



Europe sets a course on resource efficiency and a sustainable economy.

In order to achieve this, the European Commission has set out a

strategy and action plan for bio-economy, which focuses on three key

aspects:

 Development of new technologies and processes for bio-economy;

 Emerging markets and competitiveness in the bio-economy sectors;

 Forcing politicians and stakeholders to work more closely together.

INTRODUCTION



The aim of the present article is to study the current conditions
for the development of the forest cooperatives in Bulgaria as a
social - innovative approach in the field of circular bio - economy
and to show the positive effect of their use and development.

AIM



In accordance with the objectives of the report, which aims to give a

holistic view of the problems and positive aspects of the cooperatives in

the country, as a social innovative approach in the field of circular bio -

economy, a combination of methods is applied. These include a review

of literature, content analysis of the law’s, secondary data,

questionnaires, expert interviews, and expert knowledge of the author.

METHODS



According to unofficial data on the basis of the principles of social
entrepreneurship in Bulgaria, more than 85 non-governmental
organizations are already working at the local level. In most
cases, they sell services that involve high economic risk and do
not make profits.

DISCUSSION



The typological characteristics of this type of entrepreneurship in
Bulgaria do not differ greatly from those of similar enterprises in
the rest of Europe:

 There is a clear social effect;

 There is a clearly defined target group;

 It has a specific purpose for business;

DISCUSSION



Social enterprises in Bulgaria are different types depending on
their basic characteristics:

 Depending on the area in which they work;

 Depending on the target;

 Depending on the objectives;

DISCUSSION



In the countries of the European Union, the approach of the
legislator for regulating social entrepreneurship is different. In
most countries, there are not yet specific laws regulating the
status of a separate legal entity - a social enterprise. In general,
the practice shows that social enterprises have the form of
cooperatives (Spain, Italy, Portugal, and Greece), commercial
companies for social purposes (Lithuania, Finland, England, and
Belgium), and a cooperative society in the public interest
(France).

DISCUSSION



In the present study we will follow the cooperative model in
Forest sector as a social enterprise in field of circular bio economy
in Bulgaria.

The cooperative model is embedded: the social agenda is the
business. The mission of the cooperative is to provide members
with services. Financial independence is achieved through the sale
of products and services to its members (customers) as well as to
commercial markets. Cooperatives use revenues to cover the
costs of providing services to their members, and surpluses can be
used to subsidize members' services.

DISCUSSION



Bulgaria has valuable forest ecosystems that are extremely rich in biodiversity
and Bulgarian forestry has a long tradition. Significant parts of the Bulgarian
forests have protective and recreational functions. The country is heavily
dependent on imports of resources and energy, including wood / timber
resources.

The transition to a market economy has revealed many problems in the
forestry sector, which has led to urgent reforms in order to start economically,
ecologically and socially sound forest management.

The special focus of the report is on the “new” types of forest owners in
Bulgaria.

It is not about "new forest owners" in the sense of owners who have only
recently acquired their forest, but the interest is more to new types of
ownership - owners with non-traditional property and management methods.

DISCUSSION



Cooperatives are widely held forms of governance, including agriculture,
forestry, food, finance, health, marketing, insurance and lending. The
cooperative is an autonomous association of voluntarily united
individuals that responds to their common economic, social, cultural
needs and aspirations through a co-owned and democratically-
controlled structure. Strong cooperatives are able to overcome many of
the difficulties faced by private owners.

Also, in the countries of the European Union, the approach and practice
show that social enterprises have the form of cooperatives (Spain, Italy,
Portugal, and Greece), commercial companies with social objectives
(Lithuania, Finland, England, and Belgium), and cooperative society in
the public interest France).

DISCUSSION



Cooperatives in the small, remote and mountainous regions of
Bulgaria, mainly Forest Cooperatives, are generally participants in
the bio-economy circle, as well as socially oriented enterprises.
Their purpose is to provide "good governance" to their
management properties, support the local population, and
provide employment, access to education and information.

DISCUSSION



Through the collected revenues, cooperatives have the
opportunity to carry out various educational activities, social
activities, public activities, environmental and protective activities
- recreation, water protection, erosion control, protection of
endangered and endemic species and other ecosystem services
that cannot be achieved in the conditions of fragmentation of
private property as it's management will be not sustainable.

DISCUSSION



One of the important social activities of the cooperative is the

ability to provide low-interest and short-term loans to its

members. This branch of the cooperative is called a credit co-

operative.

DISCUSSION



In analyzing the legislation of Bulgaria, a legislative hurdle was identified
to support members of cooperatives with low interest short-term loans.
The Cooperatives Act clearly sets out the legal steps to create a credit
cooperative. Unlike legislation in many European countries, there is a
legal obstacle in our country for cooperative banking organizations to
develop their business in the deposit and credit sphere. The difficulty
comes from the requirement of the Cooperatives Act, which refers to
the creation of a "special law" for deposit lending activities by the
cooperative.
The problem in this situation is that the law, which can be treated as
"special" and which actually regulates credit activity in the country, the
Credit Institutions Act does not define and discuss the terms and
conditions for the creation of credit cooperatives.

DISCUSSION



 Based on the above, we can conclude that there is a legal barrier in Bulgaria
that does not allow any initiatives to create a credit cooperative so much
needed to raise living standards and provide social and public services to the
forest and remote areas.

 Forestry cooperatives' activities help preserve and enhance the core functions
of forests, conserve genetic resources, maintain and restore biodiversity.
Supporting afforestation and setting up of own woodland, improving the
quality and quantity of wood, by conducting suitable forestry activities,
investing in machinery and equipment for the overall absorption of wood in the
final product (pellets for fire, etc.), increasing the share of the processed wood
in the finished product (beams, boards, logs, etc.), the improvement of wood
quality through the use of new and modern forestry practices are activities that
determine the social approach in circular bio economy. They are related to
providing ecosystem services, employment, training, enhancing and protecting
the environment, providing investment and enhancing living status in forest
and remote areas.

RESULTS



 Although, over the years, the indications lead to the conclusion
that measures can not be taken in the near future to regulate
credit co-operative legislation, we recommend legislative
measures in this area.

 We recommend creating of credit cooperatives in forest and
remote areas.

 We recommend introducing tax and other reductions for
forest cooperatives operating in forest and remote areas.

 We recommend stronger co-operation between cooperatives
and local authorities.

RECOMENDATIONS



Based on the cooperative principles, the EU Social Innovation
Strategy, the experience in most European countries, and the
European Commission's resource efficiency and sustainable
economy course, it can be said that forest cooperatives in
Bulgaria are and could be successful in pursuing the social
approach in the field of circular bio-economy.

CONCLUSION
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